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No. 12 (iyVidhayee and Sansadiya Kalval2001 _
Dated Dehradun, Januery 20, 2001, ~

IN pursuance of the provisions of Clause (3) of Article 348 of the Constitution of India, the
Governor is pleased to order the publication of the following English transiation of the Uttaranchal
Contingency Fund Act, 2001 (Uttaranchal ‘Adhiniyam Sankhya 2 of 2001)..
: As passed by the Uttaranchal - Legislative Assembly and assented to by the Govemnor on
January 18, 2001. : - C '
THE UTTARANCHAL CQNTINGENCY FUND ACT, 2001
' (UtrarancHaL AcT No. 2 oF 2001)
[As passed by the Uttaranchal Legislature]
AN
ACT _
to provids for the establishment of a Contingency Fund for the State of
- Uttaranchal ' - :
Whereas. Clause (2) of Article 267 of the Constitution of India provides,
inter alia, that the Legislature of a State may by law estaplish.a Contingency Fund
fer the State; -
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It is HEREBY enacted as follows :
1. (1) This Act may be called the Uttaranchal Contingency Fund Act, 2001.
(2)1t shall be deemed to have come into force on December, 08, 2000.

2. In this Act-
~ (a) “the Fund” means the Uttaranchal Contingency Fund establlshed
under section-3;
) “Govemor” means the Govemor of Uttaranchal;
(c) “the State” means the State of Uttaranchal;
{d} “State Government” means the State Government of Uttaranchal.

~ 3.0n the commencement of this Act, the State Government shall establish
in and for the State a fund called the Utlaranchal Contingency Fund.

4, The State Government shall, on the commencement of this Act withdraw
a sum of Fifteen crores of rupees out of the Consolidated Fund of the State and
place it to the credlt of this Fund.

- 5. The Fund shall be placed at the disposal of the Governor of Uttaranchal,
who shall not expend it except for the purpose of making advances from time to time
for meeting unforeseen expenditure of the State, pending authorization of such ex-
penditure by the Legislature of the State under appropriations made by law and,
immediately after the coming into operation of such law, an amount equal to the
amount or amounts advanced by the Governor for the purposes aforesaid shall be
deemed to have been placed to the credit of the Fund and the amount s0 transferred
shall for afl purposes be deemed to be a part of the Fund.

6. The State Government may, by notification, make rules to carry out allor
any of the purposes of the Act.

7. (1} The Uttaranchal Contnngency Fund Ordinance, 2000 is hereby
repealed.

(2) Notwithstanding such repeal anything done or any action taken under
the provisions of the Ordinance referred to in sub-section (1) shall be deemed to
have been done or taken under corresponding provisions of this Act, as if the
provision of this Act were in force at all material times.

By Order,

IRSHAD HUSSAIN.

Sachiv,

HovHoge (Fogo) 7 Wio faErh /651—2001—260 (Frarex)y
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Uttaranchal Shashan
Vitta Sansadhan Shakha (Finance Department)

The Governor is pleased to order the publication of the fallowing English translation of nclifica
tien no. 800(1)YV.S.A/2001, dated January 22, 2001 far general information.

No. 800(1)WV.3.A[2001
, Dated Dehradun, January 22, 2001

NOTIFICATION

Scheme for Constitution and Administration of the Consolidated Sinking Fund of
Government of Uttaranchal

Title of the Scheme : 1. The Scheme shall be called “Consolidated Sinkirig Fund Scheme”
- (hereinafter referred to as the Fund) of the Govemment of
Uttaranchal (hereinafter deferred to as “the Govemment™).

Constitution of the Fund 2. A “Consolidated Sinking Fund” wiil be constituted by the
: Government of Uttaranchal for redeeming its open market loans.

Objective of the Scheme 3. The Consolidated Sinking Fund is to be utilised as an Amortisation
fund for redemption of the open market loans of Govemment
commencing fromthe financial year 2004-2005.

Commancement of 4, Itshall come into force with effect from the financial year 2000-
_ Operation of the Scheme 2001. '

Explanation:

(a) The interest accrued and accumuiated in the Fund only will
bs utilised towards the redemption of the open market loans
of the Govermniment.

{0} The Func shall not be utilised for any purpose other than
redemption of open market loars of the Govemment
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Contributionsto the Fund 5. The Government shall contribute and continue to contribute an
amount equivalent to a minimum of 3 per cent of the outstanding
open market loans as at the end of the previous year beginning
with the financial year 2000-2001. Itis open to the Government to
increase the contributions to the Fund at its discretion.

Relationship of the Fund 6. The corpus of the Fund comprising the periodic Fund with General
with General Revenue contributions as well as the income accruing to the Fund shall
' be kept outside the General Revenues of the Government. The

Fund shall be utilised in the manner-prescribed in this Scheme.

Administration of Fund 7. The Fund shall be administered by Central Account Section of
Reserve Bank of India at Nagpur (héreinafter referred to as the
Bank). Subject to such directions/instructions as the Govem-
ment may issue from time to time. '

Investment of the corpus 8. The accretions to the Fund shall be invested in Government of
for the Fund India Securities of such maturities as the State Govermment may
determine from time to time.

Explanation:

The accretions to the Fund shall include the periodic contribu-
tions and the income accruing to the Fund from investment thereof.

Account Transactions 9. (a) The Bank would arrange to raise a debit to the account of
' ' the Government maintained with it as per the advice of the
State Governments,
(b) The contributions to the Fund shall be invested by the Bank
in Government of India Securities as indicated in paragraph
5. The periodic accrection to the Fund by way of interest
income shall also be invested by the Bank ina similar
manner.
(c) No withdrawals will be allowed from the Fund unti 2003-
2004. The withdrawals thereafter may be atlowed from out of
the interest income accrued and accumulated in the Fund
upto the financial year 2002-2003 towards the redemption of
the internal debt of the Government as per its direction.

Explanation:

(a) The'debit to/Government on account of the periodic instalments

will be accounted under the major head 8222 (Reserve Funds).

n the maturity of the loan, the balance outstanding under
the head 8222 (sub-head Sinking Fund) is credited to the
head 8660 (miscellaneous Government Account) ledger
Balance Adjustment Account. ‘

(b) The Bank would scroll to the Govemment the debit on account
of investment less the incidental charges in the usual course.
However, in order to ensure thatthe investment transactions
of the Fund do not get mixed up: :

(c) With other transactions, these will be indicated distinctly in
separate scroll.

(d) The Bank will arrange to collect interest on the investments
and credit the same to the Fund on the due dates. '

(e) On the maturity of the securities, the Bank will arrange to
redeem the securities and in case -of premature
disinvestments, to-sell the securities at the ruling price and
credit the amount realized less, less incidental charges to
the Consoclidated Sinking Fund Investment Account. As in
the case of debit scrolls, the Bank shall use separate scrolls
for the receipts. |
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(f) The provision for expenditure on account of the periodic
contributions will be made in the Budget of the Government
under the refevant head, the extent of expenditure to be
financed form the Fund shail be withdrawn form the Fund
by the disposal of the investment. '

Service charges for 10. The Government will pay to RBI a commission at the rate of
administration of the Fund 1/8 per cent of the turnover of the Fund or at the rate to be
mutually decided from time to time.

Accounts and Audit 11. The accounts of the Fund and the investments shall be
rnaintained by the Accountant General of the State in the
normal course, the Bank will maintain subsidiary accounts
in such manner and detail as may be considered by the State
Government in consultation with the Accountant General.

Savings ' 12. The State Govemment shall issue instructions relating to the
- provisions of the Scheme as may be considered from time to
time 0 enable smooth functioning of the Scheme. In case of
any difficulty in the operation of any provision of the Scheme,
the Government, if satisfied may relax the provisions.

By Order,

(INDU KUMAR PANDE)
Secretary.

fovHoge (3mR0%0) 06 A/ 315-2001—100 WRRNT (@R / HfwHT) |
Co(83)
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No. 186/Vitta Anu.-1/2001
Dated Dehradun, November 19, 2007

UTTARANCHAL CONTINGENCY FUND RULES

In exercise of the powers conferred by section- 6 of the Uttaranchal
Contingency Fund Act, 2001 (Uttaranchal Act no. I of 2001), the Governor
of Uttaranchal is pleased to make the following rules :

1.

(i) These rules may be calied the Uttaranchal contingency Fund
Rules, 2001.

(ii) They shall come into force on November 1, 2001,

The Uttaranchal Contingency Fund shall be administered by the
Secretary to Government, Uttaranchal, Finance Department, on
behalf of and in the name of the governor.

Advances from the Fund shall be made only to meet unforeseen

expenditure for such services, the expenditure on which, as

authorized by the Annual Appropriation Act, is found to be
insufficient or where a need has arisen during the current financial
year for supplementary or additional new expenditure or

expenditure on some new service or scheme, not contemplated m

the annual financial statement for that year. The unforeseen

expenditure to be sanctioned pending its authorization by the

Legislature under appropriation made by law must be of such an

emergent character that its postponement would either be not

administratively possible or would involve serious inconvenience
or serious loss or damage to public service.

A proposal for an advance from the Fund shall be submitted to the

Secretary to government, Uttaranchal, in the Administrative

Department concemed and on approval by the Administrative

Department shall be scrutinized by the Finance Department with a

view to ensuring that the conditions contained in rule 3 are fully

satisfied. The Administrative Department shall, while referring
such a proposal to the Finance Department, prepare a self-
contained note indicating —

(i)  brief particular of the expenditure involved,

(i) the circumstances in which provision for the expenditure
could not be made in the annual budget, or adequate
provision could not be made in the vote on Account.

(iif) why postponement of expenditure till its authorization by
the Legislature through an Appropriation Act is not
administratively possible,

(iv} The amount required to be advanced from the Fund with full
cost of the proposal for the year of part of the year, as the
case may be, and
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(v} The grant or appropriation under which any supplementary
provision will eventually have to be obtained.

After the Finance Department has agreed to the proposal, the
Administrative  Department has agreed to the proposal, the
Administrative Department shall obtain the approval of the minister
concerned and thereafter the approval of the Minister in the finance
Department and of the Chief Minister shall be necessary before
issuing the order sanctioning the advance :

Provided that where the advance is required for payment of a
decretal amount not exceeding Rs. 25000, the approval of the Minister
of Finance and the Chief Minister shall not be necessary. Any
individual case involving such advance may, however, be submitted
by the Finance Department to the Minister of Finance and the Chief
Mimister, if it discloses any unusual feature which, in its opinion,

- deserves to be brought to their notice. ' :

5. A copy of the order sanctioning the advance, which shall specify
the amount, the grant or appropriation to which it relates and
particulars by Major head, sub major head, minor heads, sub-heads
and units of appropriation of the expenditure (15 digit Heads of
Account code) shall be forwarded by the Finance Department to
the Accountant General, Uttaranchal

6. Actual expenditure incurred against advances from the Fund shall

: be recorded by the Accountant General, Uttaranchal, in the
Account relating to the fund, which shall be maintained by him
with the same details, which would have been shown if it had been
incurred out of the Consolidated Fund.

7. All bills. for such expenditure shall conspicuously be labeled as
pertaining to the Contingency Fund, quoting the order sanctioning
the advance from the Fund, and the usual classification of
expenditure on the bills shall also invariably be given by the
disbursing officers, | ‘

8. Except as provided under rule 10, supplementary estimates for all
expenditure- financed from the Fund shall be presented to the -
Legislature at the earliest opportunity. Such an estimate can either
be for the amount equal to the full estimated expenditure for which
an advance has been made from the Fund or for a reduced sum
owing to certain savings being available within the grant or
charged appropriation concerned or because of the estimate of
expenditure at the time of sanctioning an advance having been
subsequently found to be in excess of requirements or for a token
sum only where expenditure involved can be met entirely by
savings in the grant or charged: appropriation concerned.
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10,

11.

12.

Notes.- (i) While presenting to the State Legislature, -
supplementary estimates for expenditure financed from the Fund,
a note to the following effect shall be made in the explanatory
memoranda relating to such estimates: ‘

"A sum of Rsocinn has been advanced from the
Uttaranchal Contingency Fund and an equivalent amount is
required to enable repayment to be made to that Fund.”

(ii). If any new expenditure or expenditure on a new service or
scheme not contemplated in the annual financial statement for
which an advance from the Contingency Fund has been sanctioned
can be met wholly or partly from saving available within the
authorized appropriation, the note appended to the estimate
submitted shall be in the following form:

"The expenditure is on a new item/sepvice or scheme. A sum of
RSuruueaemrimrinsreeses has been advance from the Contingency Fund
and an equivalent amount is required to enable repayment to be
made to the Fund. The amount, namely RS...ooeeveiriiiannne can be

found by re-appropriation of savings within the grant/charged

appropriation and a token vote only is now required/vote is
required provision has only been made/provision has been made
for the balance, that 1S Rs....cccocovcniinicninnn only,"

If, in any case, after the order sanctioning an advance from the
Contingency Fund has been issued in accordance with rule 5 and
before action is taken in accordance with rule 8, it is found that the
advance sanctioned will remain whelly or partly unutilised, an
application shall be made to the sanctioning authority for
cancelling or modifying the sanction, as the case may be.

All advances sanctioned from the Fund to meet the excess of the
provision for any service included in an Appropriation (Vote on
Account) Act shall be recouped to the Fund as soon as the
Appropriation Act in respect of the expenditure on the services for
the whole year, including the excess met from the advances from
the Fund, has been passed.

As soon as the State Legislature has authorised the expenditure by
including it in a Supplementary Appropriation Act, the advance
made from the Fund shall be recouped to the Fund and necessary
adjustment made in the accounts by the Accountant General,
Uttaranchal. '

As soon as the advance made from the Fund has been recouped to
the Fund, consequent on the enactment of the Appropriation Act,
the Administrative Department, shall inform the Accountant
General, Uttaranchal, though the Finance Department, about it,
indicating the number and date of the order under which the
original advance was made. A copy of the Appropriation Act shall

be forwarded to the Accountant General by the Finance
Departmernt, '
(294)
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14,

15.

. 16.

The Controlling/Disbursing Officers shall maintain a separate
record of all transactions connected with the expenditure out of the
advances from the Contingency Fund in the same form or forms as
are used for the maintenance of records of expenditure out of the
Consolidated Fund and in similar details in respect of major and
minor heads and units of appropriation as would have been
operated upon had the expenditure been incurred out of the
Consolidated Fund. The form or forms referred to above may,
however be so amplified as to enable the controlling officers to
keep a close watch on the progress of expenditure from and out of
individual advances from the Fund as also to keep a record of the
details in respect of recoupment, when made, of those advances to
the Fund. ' |

Where an advance from the Contingency Fund is recouped to that
Fund in a year subsequent to the one in which the advance was
taken, the actual debit in respect of the expenditure incurred out of
that advance will fall on the Consolidated Fund in the year in
which such recoupment is made. The controlling officers shall
accordingly make necessary adjustment entries between the -
account relating to the expenditure incurred from the Contingency
Fund and that in respect of expenditure from the Consolidated
Fund.

Except as provided under rule 10, supplementary estimates shall be
presented to the Legislature for the recoupment of advances, as far
as possible, before the close of the financial year concerned . But if
for any reason it does not become possible to recoup the
expenditure financed from the Fund before the end of the financial
year, necessary provision for expenditure remaining unrecouped
should be made through a supplementary estimate for a substantive
or a token sum, as the case may be, in the subsequent year.

Where the Savings of the year are utilised for the recoupment of
advance from the contingency Fund taken in a previous year the
controlling officer shall ensure that necessary re-appropriation is
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"17.

sanctioned by such authority as may be competent to do so under
the relevant rules.

For purposes of Appropriation Account, the total expenditure in
the financial year will be the expenditure met from the
consolidated Fund plus the expenditure met out of the advance (S)
from the Contingency Fund remaining unrecouped to that Fund at
the close of the financial year.

Notes-(i) The Accountant General, Uttaranchal, will furnish the
Finance Department as early as, possible after the close of each
financial year, with a statement showing expenditure incurred out

of advances from the Contingency Fund remajning unrecouped on
March 31.

(i) With a view to ensuring that the total amount of advances
sanctioned out of the Contingency Fund does not, at any time
exceed the amount placed at the credit of the ¥und, a list of the
advances sanctioned out of the Fund shall be maintained by the
Finance Department in a separate register in the Form annexed to
these rules. Copies of all orders sanctioning advances from the
Fund shall be endorsed by the administrative departments
concerned to the Finance Department. No order sanctioning the
advance shall issue unless the Finance Department is satisfied that
balance in the fund is sufficient for the advance to be made.

(2l96)
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In pursuance of the provisions of clause (3) of Article 348 of the Constitutian of India, the

Governor is pleased to order the publication of the following English translation of The Uttaranchal
Contingency Fund Act {Amendment) Bill, 2003, Uttaranchal Adhiniyam Sankhya 220f2003.

~ Aspassed by the Uttaranchal Legis‘l“ativé Assembly and assented to by the Governar on
06 January, 2004, _
No. 490/Vidhayee and Sansadiya Karya/2003
Dated Dehradun, January 08, 2004
NOTIFICATION |
Miscellaneous
THE UTTARANCHAL CONTINGENCY FUND ACT (AMENDMENT})

- ACT, 2003
{UTTaraNcHAL AcT NO. 18 oF 2003)

to provide for the increase in the credit of the Contingency Fund for the State of the
Uttaranchal ' |

AN
Act

WeiEreas, clause (2) of Article 267 of the Constitution of india provides, inter
allia, that the Legislature of a State may, by law, establish a Contingency Fund for
the State;

AnD WHEREAS, it has become expedient to provide for the increase in the
credit of the Contingency Fund of the State of Utiaranchal;

ThereFaReE it is hereby enacted by the Utlaranchal Assembiy in the Fifly-
fourth Year of Republic of India as follows :--

Short tile and " 1.(1) This Act may be called The Uttaranchal Cantingency Fund {Amend-
Commencerment ment) Act, 2003. :

(2) Il shall be deemed to have come into force from the dale of pron’iulgatior\
of the ordinance.

{300 )




b

THUTH FHERYT TSic, 08 a4, 2004 30 (W9 18, 1925 WIH Gq) 3

2. In.section 4 of The Uttaranchal Contingency Fund Act, 2001 (Actno. 02  Amendmentin

“Thi i i *Ei » section 4 of the
of 2001}, the word “Thirty” is substituted by the word "Eighty five”. rincinal Act
3. (1) The Uttaranchal Contingency Fund Act (Amendment) Ordinance, 2003  Repeal and
{Ordinance no. 9 of 2003} is hereby repealed; Savings

(2) Notwithstanding such repeal anything done or any action taken under

the ordinance referred to in sub-section (1) shall be deemed to have been done or
taken under this Act were in force at all material times.

. By Order,
BHAROS! LAL,

Secretary.

flovsogo (3R0%0) 05 BT/ 10-2004—500 (¥ / TifvTa)|
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GOVERNMENT OF UTTARANCHAL
Finance Section--1

No. 1774CVI(1 Y2006
Dated Dehradun, December 27, 2006

NOTIFICATION

REVISED MODEL SCHEME FOR CONSTITUTION AND ADMINISTRATION
OF THE GUARANTEE REDEMPTION FUND OF GOVERNMENT
OF UTTARANCHAL

1--Title of the Schame :

The Scheme shall be called ‘Guarantee Redemption Fund Scheme’ (hereinafter referred to as
‘the Fund'). ‘

2--Constitution of the Fund :

A’Guarantee Redemption Fund’ shall be constituted byméGovemmntof Uttaranchal (hereinafter
called the Government) for meeting its obligations arising out of the Guararnitees issued on behalf of
State level bodies.

The Fund shall be constituted in the Public Account and classified under the head “8235-
General and other Reserve Funds- 117 Guarantees Redemption” in the accounts of the Govemment.

3--Objective of the Scheme :

The Fund shall be utillsed for meeting the payment/obligations arising out of the guarantees
issued by the Govemment in respect of bonds issued and other borrowings by the State Level
Undertakings or other bodies and invoked by the ‘beneficiaries’.

M)
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Explanation--

{a) The accumulations in the Fund shall be utilised only towards the payment of the guarantees
issuad by the Government and invoked by the beneficiary and not paid by the institution on
whose behalf guarantee was issued :

Provided that the net incremental annual investment of States {i.e. outstanding balance
aver and above the level in the corresponding period of the previous year) shall be efigible for
availing Special ways and means advances {Special WMA) from the Reserve Bank of India
(hersinafter referred to as the Bank) such that the availment of Special WMA under this
provision does not exceed the Normal WMA limit fixed by the Bank.

i--Commencement of the Operation of the Scheme :
1 shall corne into force with effect from the financial year 2006-07.
5-~-Contributions to the Fund : ‘

{a) The Furd shall be set up by the Government with an initial contribution of Rs. 10.00 crore
datermined on the basis of guarantees invoked during the preceding 3 to 5 years. The balance
i tha Fund shall be increased with contributions made annually or at lesser intervals, so as
to reach the level deemed sufficient to meet the amount of anticipated guarantees devolving
on the Govemment as a result of the likely invocation of outstanding guarantees in the
succeeding 5 years. ‘

{b) During each year the Government shall contribute an amount equivalent atleast to 1/5% of the
outstanding invoked guarantees pius an amount of guarantees likely to be invoked as a result
of the incrernental guarantees issued during the year.

(c) Itis open to the Governmert iz increase the contributions to the Fund at its discretion.

. In order to enable transfer of the total amount of contribution to the Fund, the Govemment
would make suitable Budget provision on the expenditure side of their budget under the head
"2075- Relief on Account of Guarantees invoked-.......... Guarantees Redemption Fund-- 797
Transfer to Reserve Fund and Deposit Account-Guarantees Redemption Fund” .

{(d) The Govemment shall not Fund its contribution to the Fund out of borrowings from the Bank.
g~Relationship of the Fund with General Revenues/Public Account :

{a; The ccrpus of the Fund comprises an initial amount demarcated by the Governrnent, annual
or other contributions made by the Govemment thereto as also periodic accretions by way of
Guarantee Commission collected from the institutions in respect of whose bonds/obligations,
the Government had issued the guarantes, in addition to the income accruing to the Fund.

{5) The Fund shall be kept outside the General Revenues of the Governmant and shall be utilised
only in the manner prescribed in this scherne.

7--Administration of the Fund :

The Fund shall be administered by Central Accounts Section of the Bank, subject to such
directionsfinstructions as the Government rnay issue from time to time.

g~investment of the corpus of the Fund :

The accretions to the Fund shall be invested in Government of India Securities of such maturities
as the Bank may determine from time to time in consultation with the Government. The Bank shall maike
avaiiable the securities for investment either frorn its own investment portfolio or by acquiring the securities
frorn the secondary rmarket, without loading any charge other than that indicated in paragraph 11.

g..Acucunidng of Transactions:

(a; Yha responsibility for the administration of the Fund will rest with the Govemment. The
Government will decide all matters connected with the investrent of the corpus of the Fund,
-einvestment/dis-investment, obligations and application of the Fund, etc.
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The Government will, from time to time, issue instructions to the Bank. The Bank will
immediately arrange to make the necessary investment. The Bank would scroll to the
Government the debit on account of the investment and other incidental charges like brokerage,
commission etc. in the usual course. However, in order to ensure that the investment
transactions of the Fund do not get mixed up with other transactions, these may be indicated
distinctly in separate scrolls.

LY

On receipt of the scrolls the investment transactions would be accounted for under the head
“g235- General and Other Reserve Funds-120 Guaranteas Redemption Fund investment
Account”. However, the incidental charges like brokerage, commission etc. shall be accounted
for as a charge on the Fund.

The Bank will arrange to collect interest on these securities and credit the same to the Fund
on due date. Further, these would require to be invested as in the case of the contributions by
the Govemment, i.e. in accordance with the investment norms prescribed in para 8 above. On
maturity of the securities, the proceeds will be collected and credited to the account of the
Govermnmennt or reinvested on the basis of instructions received from the Government, i.e. in
accordance with the pattem outlined in para 8 intra. As in the case of the debit scrolls the
Bank shall use separate scrolls, for the receipts. :

On receipt of instructions from the Govemmaent, the Bank will arrange to seil the secur:tnes at
the ruling price through its Mumbai office and credit the amount realised, less incidental
charges, to the account of the Government.

The receipts on account of maturity or sale of the securities would be taken to the account of

‘the “Guarantees Redemption Fund investmentAccount”. The mcndental charges on sale would

be charged on the Fund.

The provision for expenditure on account of the Guarantees Redemption will made in the
budget of the Government under the relevant heads. Only the actual amount of guarantee
redemption expenditure shall be brought in account under the head 8235--00--120 Relief on
account of Guarantees invoked--Guarantees Redemption Fund.

The Bank shall arrange to redeem the securities on maturity. In case of premature disinvestment
to meet the liability on account of the claims to be paid, the Bank shali decide on the securities
to be encashed in consuitation with the Government and seli the securities at the ruling price
and credit the amount realised, less Incidental charges to the Fund.

The Government will pay the Bank, a commission at the rate determined by the Bank in
consultation with the Govermment. These charges shall also be borne by the Fund as in the
case of the charges indicated in paras 11 and 9. The loss or gain on the sale of securities
shall alsce be taken to the Account of the Fund.

Explanation--

@

)

The debit to Government on account of such withdrawai will be accounted under the major
head “2075--00-800. On the maturity of the loan the balance outstanding under the head 8235
(sub-head Guarantees Redemption Fund) is credited to the head 8680 (Miscellaneous
Govemment Account) Ledger Balance Adjustment Account.

The Bank would scroli to the Government the debit on account of investment less the incidental
charges in the usual course. However, in order to ensure that the investment transactions of
the Fund do not get mixed up with other transactions, these will be indicated distinctly in
separate scrolls.

The Bank will arrange to collect interest on the investments and credit the same to the Fund
on the due dates.

On the maturity of the securities, the Bank will arrange to redeern the securities and in case
of premature disinvestment, to sel! the securities at the ruling price and credit the amount
realized, less incidental charges to the Guarantees Redemption Fund investment Account.
As in the case of debit scrolls, the Bank shall use\separate'scrolls for the receipts.
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{e) The provision for expenditure on account of the periodic contributions will be made in the
Budget of the Government under the relevant head. The extent of expenditure to be financed
from the Fund shall be withdrawn from the Fund by the Disposal of the investment.

10--Function of the Bank managing the Fund :

{a) The Bank will be guided by the directions of the Government in all matters concerning the
investment/reinvestment/dis-investment/reallocation/withdrawals time to time of the Fund and
will act accordingly.

{b) The Bank would arrange to raise a debit to the account of ihé Government maintained with i
as per the schedule of contributions set outin paragraph 5. -

{c) The contributions to the Fund shail be invested by the Bank in Govemment Securities as
indicated in paragraph 8. The periodic accretion to the fund by way of guarantee commission,
contributions by the Government and interest income shall also be invested by the Bank in a
similar manner. : '

{d) The withdrawals may be made from out of the balance accumulated in the Fund up to the date
towards the redemption of the guarantees invoked and tc be paid by the Government, as per
its directions. '

{e) The Bank will submit periodical statement of balances/advices regarding the changes therein
in consultation with the Government.

11--Service charges for administration of the Fund :

The Government will pay to Bank a commission at the rate of 1/8 percent of one percent of the
turnover of the Fund or at the rate to be mutually decided from time to time.

12--Account and Audit :

The accounts of the Fund and the investments shall be maintained by the Accountant General
of the State in the normal course. The concemed Department of the Govemnment will maintain subsidiary
accounts in such manner and detail as may be considered by the Government in consultation with the
Accountant General.

13--8avings :

The Govemment shail issue instructions relating to the provisions of the Scheme as may be
considered from time fo time to enable smooth functioning of the Scheme. In case of any difficuity in
the operation of any provision of Scheme, the Government may, if satisfied, relax the provisions.

ALOK KUMAR JAIN,

Principal Secretary, Finance.

P.S.U. (Re.) 1 Vitt/02--2007--100+200 (Computer/Regio).
(314)




GOVERNMENT OF UTTARAKHAND
FINANCE DEPARTMENT
Finance Section-1
No. 349/XXVII(1)/2007
Dehradun, Dated : 25 July, 2007

NOTIFICATION

Issue of State Government Securities
=a2le of slate Lrovernment Securities

Government of Uttarakhand, in supersession of Notification No. B-5-877/X-88/ 1997 dated 1st
April 1997 issued by Government of Uttar Pradesh as amended by the Government of
Uttarakhand Notification No. 625(A) Vitt San. Sha/2001 dated 25.01.2001 and Notification No.
226 A/XXVII(1)/2004, dated 24th March, 2004, hereby notifies that issue of State Government
Securities (hereinafter referred to as "the Securities") hereafter will be subject to terms and
conditions spelt out in this notification (called the 'General Notification") as also terms and
conditions notified separately in the Specific Notification issued in respect of each security issue
until further notice.

The objective of the General Notification has been to list out the general terms and
conditions applicable to issues of the Securities and the features and methods of issue of different
types of the Securities. The specific notification issued from time to time in respect of each

security issue will supplement the General Notification and cover specific features pertaining to
the particular 'security issue,

Explanation

For the purpose of this paragraph 'Specific Notification' means the notification to be
issued by Government of Uttarakhand announcing issue of any particular security.

Security for the Securities

In accordance with Article 293(1) of the Constitution of India, the Securities will be
secured on the Consolidated Fund of the State of Uttarakhand.

Nomenclature of security, object of security, date of issue and date of repayment and other
relevant details

The nomenclature of the security offered for subscription, tenure of the security, object of
security, date of issue, date of repayment and other relevant details depending upon the mode of
issue and whether any conversion offer is made will be specified in the Specific Notification
issued from time to time.
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4, General Terms and conditions applicable to Securities
The general terms and conditions applicable to all issues of securities will be as under:

4.1 [Eligibility for Investment

Investment in the Securities may be made by any person including firms, companies,

s corporate bodies, institutions, provident funds and trusts, Non Resident Indians (NRIs,
viz., person resident outside India who is a citizen of India or is a person of Indian origin)
and Foreign Institutional Investors (Flis) registered with SEBI and approved by Reserve
Bank of India are also eligible to invest in the Securities, However, investment by a
person resident outside India (Whether a citizen of India or not), or a person who is not a
citizen of India but is resident in India or a Company which is not incorporated under any
law in force in India or any branch of such Company shall be subject to the provisions of
the Foreign Exchange Regulation Act, 1973 or the Foreign Exchange Management Act,
1999 and rules and regulations issued there under in addition to the other provisions of
laws applicable to the Securities as per the terms as stipulated hereinafter.

4.2 Minimum Subscription

Securities will be issued for a minimum amount of Rs. 10,000/- (Face Value) and in
multiples of Rs. 10,000/- thereafter.

4.3 Procedure for Application

Offers for purchase of Securities shall be submitted by interested persons in the form of
application (including electronic form) as specified by Reserve Bank of India from time
to time. Flls and NRIs, however, should submit their applications th.rough the designated
banks which have been authorized by the Reserve Bank of India to act as a banker to Flls
or authorized to deal in Foreign Exchange as the case may be. Applications duly filled in
should be submitted to the office of Reserve Bank of India or any other institution
notified for the purpose, up to the time specified by the Reserve Bank of India on the
specified date's. Interested persons submitting applications for purchase of Securities

shall be bound also by the terms and conditions as indicated in the specified from of
application.

Receiving Offices
Applications for issue of securities will be received at -
(a) The offices of the Reserve Bank of India. at Ahmedabad, Bangalore, Bhubaneshwar,

Chennai, Guwahati, Hyderabad, Jaipur, Kanpur, Kolkata Mumbai (Fbrt), Nagpur, New
Delhi, Patna and Thiruvananthapuram.

(b) Branches of the State Bank of India and its Associates as per Annexure I.

In case, for any particular issue, the receiving office/s of the Reserve Bank of India/Branches of
State Bank of India and its Associates is/are restricted to one/a few, the same will be annovnced
as part of Specific Notification for the issue.
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4.7(a)

4.7(b)

4.8

4.9

4.4 Date of subscription

Subscriptions will be received on a day up to the time specified by the Reserve Bank of
India and till the date as mentioned in the Specific Notification. In the event of such date
being declared a holiday by any State Government under the Negotiable Instruments Act,
1881, the subscriptions will be received at the concerned receiving offices in that State up
to the time specified by the Reserve Bank of India on the next working day.

4.5 Payment for the Securities

Payment for the Securities shall be made by the applicants/investors on such dates as
mentioned in the Specific Notification, by means of cash or cheque drawn on Reserve
Bank of India, Mumbai or any specified office of Reserve Bank of India or at designated
branches of agency banks or Banker's pay order or by authority to debit their current
account with Reserve Bank of India or by Electronic Fund Transfer in a secured

environment or by any other means as specified by Reserve Bank of India in the Specific
Notification.

4.6 Brokerage

Brokerage will be paid at the rate of six paise per Rs. 100/- or any other rate notified in
future to recognized banks and institutions on allotments made in respect of applications
for the issue tendered by them on behalf of their clients and bearing their stamp.

4.7 Commission

The commission at the rate of six paise per Rs. 100/- will be paid to banks and Primary
Dealers registered with the Reserve Bank of India, Life Insurance Corporation of India,
General Insurance Corporation of India and its subsidiaries, Provident Funds and Gratuity
Funds on their own subscriptions only if the applications are submitted by them direct to

the receiving offices. On any application either commission or brokerage will be payable
and not both.

No brokerage/commisson as notified in the paragraph 4.6 and 4.7 will be paid to any banks/other
etigible institutions on investments made by them on behalf of their client or for their cwn

investments in the State Government securities in case the securities are sold through auction
method.

In case the State Government securities are issued by any other method, payment of
brokerage/commission will continue to be paid as per the provisions made in paragraph 4.6 and
4.7, respectively. '

Public Debt Office

The Parent Public Debt Office will be located at the Reserve Bank of India, Kanpur.

Form of Security

The securities shall be issued to the investors, by credit to their Subsidiary General Leager
Account or to a Constituents’ Subsidiary General Ledger Account of the institution as specified
by them, maintained with the Reserve Bank of India or by credit to their Bond Ledger Account
‘maintained with the Reserve Bank of India or with any institutions authorized by the Reserve
Bank of India in this behalf as per the Public Debt Rules 1946, or in the form of Stock Certificate.
The Form of Stock Certificate will be notified separately, where necessary.
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4.10.

4.11.

4.12.

Payment of Interest

(i)

(if)

(iii)

(i)

(ii)

(i)

(iv)

Interest on Securities will be paid at the Public Debt Offices of the Reserve Bank of India
at Ahmedabad, Bangalore, Bhubaneshwar, Chennai, Guwahati, Hyderabad, Jaipur,
Kanpur, Kolkata, Mumbai, Nagpur, New Delhi, Patna and Thiruvananthapuram, or any
other Office of Reserve bank of India notified for this purpose from time to time, or at
branches of State Bank of India and Associate banks conducting Government business or
at any Treasury or Sub-Treasury served by the Public Debt Office where there is no
office of Reserve Bank of India or branch of State Bank of India or its associates except
the States of Jammu & Kashmir and Sikkim. Interest on securities held in Bond Ledger
Account with any of the Offices of Reserve Bank of India Agency as specified by
Reserve Bank of India in this behalf, will be paid at such Office/Agency.

If a security is reissued as described in paragraph 6.2(vi), the first interest payment for the
broken period will be made on the next half yearly interest due date in respect of the
security issued first time during the financial year bearing the same coupon rate and
having identical maturity.

Interest will be paid after rounding off the amount to the nearest wole rupee. For this
purpose, amount of interest less than fifty paise will be ignored and fifty paise or more
will be rounded off to the next rupee.

. Repavyment of Securities

The Securities will be repaid at Public Debt Offices of the Reserve Bank: of India or any
other institution at which they are registered at the time of repayment.

The Security may be repaid at the option of government of Uttarakhand, before the
specified redemption date, where a 'Call Option' is specified in the Specific Notification
relating to the issue of a Security.

The Security may be repaid, at the option of the holder of the Security, before the
specified redemption date, where a 'Put Option’ is specified in the Specific Notification
relating to the issue of a Security.

The Security will be repaid on the date of redemption specified in the Specific
Notification, where neither a 'Call Option’ nor a 'Put Option' is specified/exercised.

Transferability of Securities

(1)

(ii)

(i1i)

Securities can be renewed, sub-divided, consotidated, converted and transferred in
accordance with the provisions of the Public Debt Act, 1944 (or any other Act repealing
the Public Debt Act, 1944) the Public Debt Rules, 1946 framed thereunder (or any other
Rules repealing the Public Debt Rules, 1946) and the terms of this notification and any
further notification which may be issued by the Government of Uttarakhand and From
time to time in this behalf.

The conversion of the Security issued pertaining to the Security from one form to the
other will be subject to the restriction with respect to the forms in which the Securities
may be issued.

The transfer of Securities by Flls, will be subject to SEBI (FlIs) Regulation and those of
NRlIs wili be subject to RBI guidelines.
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4.13.

5.

Laws applicable in regard to the Securities N

(1)

(ii)

(iii)

The rights of all persons subscribing to or holding the Securities shall be determined with
all such questions as are dealt with by the Public Debt Act, 1944 (or any other Act
repealing the Public Debt Act, 1944) and the Public Debt Rules, 1946 (or any other Rules
repealing the Public Debt Rules, 1946) read with the terms of this Notification and such
other Notification as may be issued from time to time or by the terms of Press Releases as
may be issued in future by Reserve Bank of India, in consultation with Government of
Uttarakhand in this regard.

The provisions of the tax laws for the time being in force in India will be applicable for
the purposes of assessing and determining the liability of the investor or holder of the
Securities.

Any dispute in relation to the Securities shall be decided by the Courts in India.

Modes of issue of Securities

Government of Uttarakhand may issue from time to time Securities through the following modes:

)
(i)
(i)
(iv)
6.

6.1.

Issue of Securities through auction.

Issue of Securities with pre-announced coupon rates.

Issue of Securities through tap sale.

Issue of Securities through any other mode, as may be notified.

Features of different modes of issue of Securities

Issue of Securities through auction

@)

(i)

(iii)

(iv)

The Securities will be issued through auction either on price basis or on yield basis.
Where the issue is on price basis, the coupon will be pre-determined and the bidders have
to quote the price per Rs. 100.00 face value of the security, at which they desire to
purchase the security. Where the issue is on yield basis, the coupon of the security is
decided in an auction conducted by Reserve Bfu'lk of India in the ma.'Iner hereinafter
provided and further provided by the Specific Notifications issued from time to time.
The security carried the same coupon till maturity.

The yield per cent per annum or the price, as the case may be, expressed up to and
rounded off to two decimal places, should be clearly stated in the application.

An applicant may submit more than one bid at différent rates of yield or prices, as the
case may be, through separate applications for each bid. The aggregate amount of bids

submitted by a person should not exceed the aggregate amount of Securities offered for
sale.

On the basis of the bids received, the Reserve Bank of India will determine the maximum
rate of yield or the minimum offer price as the case may be at which offers for purchase
of Securities will be accepted at the auction. Except in the case of price-based auctions,
the maximum rate of yield determined at the auction will be the coupon rate percent per
a.'lnum on the Securities sold at the auction.
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(vd)

(vi)

(viii)

(v)

The auctions for issue of securities (on either yield basis or price basis) will be held either
on 'Uniform price’ method or on 'Multiple price’ method or any other method decided by
the Government of Uttarakhand or the Reserve Bank of India in consultation with the
Government of Uttarakhand.

Where an auction is held on "‘Uniform price’ method, competitive bids offered with rates
up to and including the maximum rate of yield or the prices up to and including the
minimum offer -price, as determined by the Reserve Bank of India will be accepted at
the maximum rate of yield or minimum offer price so determined. Bids quoted
higher than the maximum rate of yield or lower than the minimum price as determined by
the Reserve Bank of India will be rejected.

Where an auction is held on ‘Multiple price' method, competitive bids offered at the
maximum rate of yield or the minimum offer price as determined by the Reserve Bank of
India will be accepted. Other bids tendered at lower than the maximum rate of yield or
higher than the minimum offer price determined by the Reserve Bank of India will be
accepted at the rate of yield or price as guoted in the respective bid. In yield-based
auctions, successful bidders, whose quotes are lower than the maximum rate of yield, are
required to pay the price diffetential in the form of a premium. Bids quoted higher than
the maximum rate of yield or lower than the minimum price as determined by the
Reserve Bank of India will be rejected.

Where the auction is held on any other method, the method of acceptance of the bids will
be decided by the Government of Uttarakhand

Individuals and institutions as specified by the Reserve Bank of India (called 'Retail
investors'), as per the Scheme on “Non-Competitive Bidding Facility in the auction of
State Government Securities (see Anexure II)" can participate in the auctions on 'non-
competitive' basis, indirectly through a Scheduled bank or a Primary dealer offering such
services or any other agency permitted by Reserve Bank of India for this purpose.
Eligibility criteria for participation on non-competitive basis and the manner in which
such bids should be submitted is given i the Scheme and can be modified by the Reserve
Bank of India, in consultation with the State Governments. Allocation of the Securities
to non-competitive bidders will be at the discretion of the Reserve Bank of India and will
be at a price not higher than the weighted average price arrived at on the basis of the
competitive bids accepted at the auction or any other price announced in the Specific
Notification. 10 per cent of the Notified Amount (Face Value) will be allocated to Retail
investors on non-competitive basis and an investor is allowed to make a single bid of not
more than 1 per cent of the notified amount (Face value). The Scheme is subject to
review by the Reserve Bank of India and accordingly, if and when considered necessary,
the Scheme will be modified in consultation with the State Governments,

The Reserve Bank of India will have the discretion to accept excess subscriptions to the
extent as may be specified in the 'Specific Notification' pertaining to the issue of the
security and make allotment of the security accordingly.

The Reserve Bank of India will have full discretion to accept or reject any or all bids
either wholly or partially, without assigning any reason.
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6.2.

(M

(i)

(iii)

(iv)

W)

(vi)

6.3.

6.4.

Issue of Securities with pre-announced coupon and amount of issue

The coupon and amount of issue of such Securities will be announced before the date of
floatation and the Securities will be issued at par.

In case the total subscriptio;l exceeds the aggregate amount offered for sale in respect of a
fixed coupon Security, the Reserve Bank of India may make partial allotment to the
applicants.

The Reserve Bank of India will have full discretion to accept excess subscriptions to the
extent as may be specified in the 'Specific Notification’ pertaining to the issue of the
Security and make allotment of the security accordingly. '

Reserve Bank of India will have full discretion to accept or reject any or all applications
either wholly or partially, without assigning any reason.

The amount of excess subscription in terms of clause (ii) of this paragraph or amount of
subscription in case of rejection of application in terms of clause (iv) of this paragraph,
will be refunded by the Reserve Bank of India to the respective subscribers as soon as
possible and no interest will be paid on the amount so refunded.

Securities bearing the same coupon rate and maturing during the same financial year
(April - March), issued by Government of Uttarakhand on different dates in a particular
financial year will be considered as reissue of such security first issued during the
financial year. Further, interest due dates and date of repayment of reissues will be same
as that of the Security first issued during the financial year bearing the same coupon rate
and having identical maturity.

Issue of Securities through tap sale

No aggregate amount is indicated in the notification in respect of the Securities soid on tap. Sale
of such Securities may be extended to more than one day and the sale may be closed at any time
during the banking hours on any day.

Allotment of Securities

Firm Alotment of securities in respect of Securities issued under 4(ii) and 4(iii) above will be
made as decided by Reserve Bank of India from time to time. Multiple applications from the

same party win be combined and treated as one for purpose of allotment

Different types of Securities

Government of Uttarakhand may issue from time to time the following types of Govemment

Securities:

(i) Securities with fixed coupon rates.

(ii) Securities with Embedded Derivative (e.g. Call and Put Options)

(iii)  Securities with any other features as notified in the Specified Notification.
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8.1.

8.2.

Features of different tvpes of Securities

Securities with fixed coupan rates

(1) The securities will carry a specific coupon rate remaining fixed during the term of the
security and payable periodically.

{ii) Issue of security may be at a discount, at par or at a premium to the face value.

(i) Redemption of the security will be at par.

Securities with Embedded Derivatives (e.g. Call and Put Options)

Securities may be issued with embedded derivative features, for example Call and Put Options. .
The security may be repaid at the option of Government of Uttarakhand, before the specified
redemption date, where a 'Call Option' is specified in the Specific Notification relating to the
issue of a Security and the Security may be repaid, at the option of the holder of the Security,
before the specified redemption date, where a 'Put Option' is specified in the Specific Notification
relating to the issue of a Security.

Government of Uttarakhand will have the right to amend or delete wholly or any part of this
Notification.

By Order for the Governor of Uttarakhand

{Alok Kumar Jain)
Principal Secretary
Finance Department
Government of Uttarakhand
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J Annexare [

Uttarakhand State

Banks authorixed to accept State Loans subscriptions

1. State Bank of India - Dehradun

2. State Bank of India - Narendra Nagar
District Tehri

3. State Bank of India - Pauri Garhwal

4, State Bank of India - Uttarkashi

5. State Bank of India - Gopeshwar
District Chamoli

6. State Bank of India - Nainital

7. State Bank of India - Almora

8. State Bank of India - Pithoragarh
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Annexure [1

Scheme for Non-competitive Bidding Facility in the Auctions of State Government
Securities :

. L. Objective

With a view to encouraging wider participation and retail holding of government
securities it is proposed to allow participation on “nen-competitive” basis in the auctions
of State Government securities. Accordingly, non-competitive bids up to 10 percent of
the notified amount will be accepted in the auctions of State government securities. The

reserved amount will be within the notified amount.
1. Eligibility

Participation on a non-competitive basis in the auctions of State Government securities
will be open to investors who satisfy the following :
(1) do not maintain cutrent account (CA) or Subsidi‘ary General Ledger (SGL)
account with the Reserve Bank of India.
Exceptions : Regional Rural Banks (RRBs) and Cooperative Banks shall be
covered under this Scheme in view of their statutory obligations.
(iiy  Make a single bid for an amount not more than 1 percent of notified amount
(face value) per auction.

(i)  Submit their bid indirectly through any one bank or PD offering this scheme.

Exceptions : Regional Rural Banks (RRBs) and Cooperative Banks that maintain
SGL account and current account with the Reserve Bank of India shall be eligible to

submit their non competitive bids directly.

1. Coverage

Subject to the conditions mentioned above, participation on “non-competitive” basis 18
open 1o any person including firms, companies, corporate bodies, institutions, provident

funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount
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for bidding will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as

hitherto for investment in State Government securities.

IV. Other Operational Guidelines

1.

1~

(WS )

It will not be madatory for the retail investor to maintain a “Gift Account (under
Constituent Subsidiary General Ledger (CSGL facility) with the bank or PD
through whom they wish to participate. However, an investor can make only a
single bid under this scheme. An undertaking to the effect that the investor is
making only a single bid will have to be obtained and kept on record by the bank
or PD. l

Each bank or PD on the basis of firm orders received from their constituents may
submit application wise bids through NDS. The firm orders received from others
(i.e. non-constituents) may be submitted in physical application forms to the PDO.
The physical application may be a single bid for the aggregate amount of all the '
customers. Particulars of individual customer viz. name and amount shall be

provided as an Annex to the bid.

. Allotment under the non-competitive segment to the bank or PD will be at the

weighted average rate of yield/price that will emerge in the auction on the basis of
the competitive bidding. The securities will be issued to the bank or PD against
payment on the date of issue irrespective of whether the bank or PD has received
payment from their clients.

In case the aggregate amount of bid is more than the reserved amount (ie. 10
percent of notified amount), pro rata allotment would be made. In case of partial
allotments, it will be the responsibility of the bank or PD to appropriately allocate

securities to their clients in a transparent manner.

. In case the aggregate amount of bids is less than the reserved amount, the shortfall

will be taken to competitive portion of the notified amount.

Security would be issued only in SGL form by RBL RBI would credit either the
main SGL. account or the CSGL account of the bank or PD as indicated by them.
The fécility for affording credit to the main SGL account is for the sole purpose of
servicing inestors who are not their constituents. Therefore, the bank or PD would

have to indicate clearly at the time of tendering the non-competitive bids the
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arnounts (face value) to be credited to their SGL account a_nd the CSGL account.
Delivery in physical form from the main SGL account is permissible at the
instance of the investor subsequently.

7. Tt will be the responsibility of the bank or the PD to pass on the securities to their
clients. Except in extraordinary circumstances, the transfer of securities to the
clients shall be completed within five working days from the date of issue.

8. The bank or PD can recover up fo six paise per Rs. 100 as
brokerage/commission/service charges for rendering this service to their clients.
However, such costs may be recovered and accounted for separately from the
clents and should not be built into the price. In case the transfer of securities is
effected subsequent to the issue date of the security, the consideration amount
payable by the client to the bank or PD would also include accrued interest from
the date of issue.

9. Modalities for obtaining payment from clients towards cost of the securities,
accrued interest wherever applicable and brokerage/commission/service charges
may be worked out by the bank or PD as per agreement with the client. It may be
noted that no other costs such as funding costs should be built into the price or
recovered from the client.

10. Banks and PDs will be required to furnish information relating to operations
under the Scheme to the Reserve Bank of India (Bank) as may be called for from
time to time within the time frame prescribed by the Bank.

V. Review of the Scheme

The aforesaid guidelines are subject to review by the Bank and accordingly, if and when
considered necessary, the Scheme will be modified in consultation with the State

Governments.

(326 )




